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ADVERTISEMENT

TO THE

THIRD . EDITION.

/

THE firt Edition of the following Work
was printed in the end of the year
1775, and in the beginning of the year
1776.. 'Through the greater part of the
Book, therefore, whenever the prefent ftate
of things is mentioned, it is te be underftood
of the ftate they were in, either about that
time, or at fome earlier period, during the
time I was employed 'in writing the Book.
'To the third Edition, however, I have made
feveral additions, particularly to the chapter’
upon Drawbacks, and to that upon Bounties ;
likewife a new chapter entitled, The Conclu-

A 3 . ./iorg
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ADVERTISEMENT,.

fion of the Mercantile Syflem; and a new
article to the chapter upon the expences of
the -fovereign. In all thefe additions, #bc

prefent flate of things means always the ftate
in which they were during the year 1783
and the beginning of the year 1784,




 ADVERTISEMENT
fé THE

FOURTH EDITION.

‘N this fourth Edition I have made no al-
terations of any kind. I now, however,
find myfelf at liberty to acknowledge my very
great obligations to Mr. HENRY HopE of Am-
fterdam. To that Gentleman I owe the moft
diftin@, as well as liberal information, con-
cerning a very interefting and important fub-
je&, the Bank of Amfterdam ; of which no
printed account had ever appeared to me fa-
tisfaGory, or even intelligible. The name of
that Gentleman is {o well known in Europe,
the information which comes from him muft
do fo mﬁch honour to whoever has been fa-

4 voured
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voured with it, and my vanity is fo much
interefted in making this acknowledgment,
that I can no longer refufe myfelf the plea-
fure of prefixing this Advertifement to this

“new Edition of my B.qok.”
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INTRODUCTION AND PLAN OF THE WORK.

fund which originally fupplies it with ~—

THE annual labgur of every nation is the Tatrodugt.

all the neceffaries and conveniencies of
life which it annually confumes, and which con-
fitt always either in the immediate produce of
that labour, or in what is purchafed with that pro-
duce from other nations.

Agccorping therefore, as this produce, or what
is purchafed with it, bears a greater or fmaller
proportion to the number of thofe who are to
confume it, the nation will be better or worfe
fupplied with all the neceflaries and conveni-
encies for which it has occafion.

Bur this proportion muft in every nation be
regulated By two different circumftances; firft,
by the fkill, dexterity, and judgment with which

Veor. 1. | B ~ its
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THE NATURE' AND CAUSES OF

Introduét. jtg Jabour is generally applied; and, fecondly,

by the proportion between the number of thofe
who are employed in ufeful labour, and that of

~ thofe who are not fo employed. Whatever be

the foil, climate, or extent of territory of any

. particular nation, - the abundance or fcantinefs of

its annual fupply muft, in that particular fitua-
tion, depend upon thofc two circumftances.

THE abundance or {cantinefs of this fupply too
feems to depend more upon the former of thofe
two circumnitances than upon the latter.- Among

the favage nations of hunters and fifgers, every -

individual who is able to work, is more or lefs
employed in ufeful labour, and endeavours to
provide, as well as he can, the- neceffaries and
conveniencies of life, for himfelf, or fuch of his
famuly or tribe as are either too old, or too young,
or too infirm to go a hunting and fithing. Such
nations, however, are fo miferably poor, that

‘from mere want, they are frequently reduced, or,

at leaft, think themfelves reduced, to the necef-

fity fometimes of direftly deffroying, and fome-

times of abandoning their infants, their old peo-

.ple, and thofe afflited with lingering difeafes, to
. perith w1th hunger, or to' be devoured by wild

beafts. * Among civilized and thriving nations,

~on the contrary, though a great number of people

do not labour at all, many of whom confume the
produce of teh times, frequently of a hundred
times. more labour than the greater part of thefe

who work ; yet ‘the produce of the @vhole labour .

of the fociety is fo great, that all are often abun-

~ dantly fupphed and .2 workman, ‘even of the

. | 1owcﬂ:
sy




THE WEALTH OF NATIONS.

lowelt and poore{t order, if hc is frugal and in-~ Jatrodut.
S

duftrious, may enjoy a greater fhare of the ne-

ceflaries and conveniencies of life than it is pof-

fible for any favage to acquire.

TuEe caufes of this improvement, in the pro-
ductive powers of labour, and the order, accord-
ing to which its produce is naturally diftributed
among the different ranks -and conditions of men
in the fociety, make the fubject of the Firft Book
of this Inquiry.

WHATEVER be the a&ual ftate of the ikill,
~dexterity® and judgment. with which' labour is
applied in any nation, the abundance or {canti-
nefs of its annual fupply muft depend, during the
continuance of that ftate, upon the proportion
between the number of thofe who are annually
employed in ufeful labour, and that of thofe who
are not fo employed. The number of ufeful and
productive labourers, it will hereafter appear, is
.every where in proportion to the quantity of ca-
pital ftock which is employed in fetting them to
wark, and to tH particular way in which it 1s
fo employed. The Second Book, therefore, treats
.of the nature of capital ftock, of the manner in
which it is gradually accumulated, and of the
different quantities of labour which it puts into
motion, according to the different ways i which

1t 1s employed. :

NaTioNs tolerably wcll advanced as to fkill,
dexterity, and jud ment, in the application of
labour, have fulldwed véry different plans in the
- general condudt or direCtion of it; and thofe
' pl.xs have not all been equally favaurable to the
- B 2 greatnefs

3
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THE NATURE AND CAUSES OF

Introdu®, g'r:cétncfs of its produce. The policy of fome

nations has given extraordinary encouragement
to the induftry of the country; that of others to

~ _ the induftry of towns. Scarce any nation has

dealt equally and impartially with every fort of
induftry. Since the downfal of the Roman em-
pire, the policy of Europe has been more favour-
able to arts, manufalures, and commerce, the
induftry of towns; than to agriculture, the in-
duftry of the country. The circumftances which

feem to have introduced and eftablithed this po-

licy are explained in the Third Book. "
TuoucH thofe different plans ‘were, perhaps,
firlt introduced by the private interefts and pre-
judices of particular orders of men, without any
regard to, ‘or forefight of, their confequences
upon the general welfare of the fociety ; yet they
have given occafion® to very different theories
of political ceconomy; of which fome magnify
the importance of that induftry which is carried
on in towns, others of that which is carried on in
the country. Thofe theories Have  had a confi-
derable influence, not only upon the opinions of
men of learning, but upon the public conduét of
princes and fovereign ftates. 1 have endeavour-
ed, in the Fourth Book, to explain, as fully and

 diftin@ly as I can, thofe different theories, and

the principal effeéts which they have produced in

- different ages and nations.

To explain in what has confifted the revenue
of the great body of the’people, or what has been
the nature of thofe funds, which, in different ages
and nations, have fupplied their annual confugnp-

| tion,




THE WEALTH OF NATIONS.

. : Introdud,
tion, is the objeét of thefefFour firftjBooks. The \--t- |

Fifth and laft Book treats of the revenue of the
{fovereign, or commonwealth. In this book I
Have endeavoured to fhow; firft, what are the
neceflary expences of the fovereign, or commeon-
wealth; which of thofe expentes ought to be de-
frayed by the general contribution of the whole
fociety ; and which of them, by that of fome par-
ticular part only, or of fome particular members
of it: fecondly, what are the different methods
in which the whole fociety may be made to con-
tribute gwards ‘defraying the ‘expences incum-
bent on the whole fociety, and what are the
principal advantages’ and ‘inconveniencies of each
of thofe methods: and, thirdly and laftly, what
are the reafons and caufes which have induced
almoft all - modern, governments to mortgage
fome part of this revenue, or to contra& debts,

and what have been the effelts of thofe debts

upon the real wealth, the annual produce of the
Jand and labour of the fociety. -

\

o B3 - BOOK

S I
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B O O kK 1

Of the Caufes of Improvement in the produc-
tive Powers of Labour, and of the Order
according to which its Produce is naturally
diftributed among the different Ranks of
the People. ‘

CHAP. L
Of the Divifion of Labour.
BOoOK HE greateft improvement in the pfoduc-
| ey - tive powers of labour, and the greater

part’ of the fkill, dexterity, and judgment with
which it 13 any where direted, or applied, feem
to have been the effe€ts of the divifion of la-
bour.

- Tue effe€ts of the divifion of labour, in the
general bufinefs of fociety, will be more eafily
underftood, by confidering in what manner it
operates in fome particular manufattures. It is
commonly f{uppofed to 'be carried furtheft in
fome very trifling ones; not perhaps that it
really is carried further in them than in others-of
more importance: but in thofe trifling manufac-
tures which are deftined to fupply the {mall wants
of but a fmall number of people, the whole
number of workmen muft neceffarily be {mall;
and thofe employed in every differérit branch of
the work can often be colleCted into the fame

| workhoufe,




THE WEALTH OF NATIONS. 7.

workhoufe, and phaced at once under the view of ¢ HAP.
the fpectator. In thofe great manufa&urcs, ); SR
the contrary, which are deftined to fupply the

great wants of the great body of the people,

every different branch of the work employs fo

' great a number of workmen, that it is impoflfible

to colle&t them all into the fame workhoufe. We

can feldom fee more, at one time, than thofe em-

ployed in one fingle branch. Though in fuch
manufactures, therefore, the work may really be

divided into a much greater number of parts,

than in thofe of a more trifling nature, the divi-

fion is dot near fo obvious, and has accordingly

been much lefs obferved.

‘To take an example, therefore, from a very
wrifling manufaGure; but one in which the divi-
fion of labour has been very often taken notice
of, the trade of the pin-maker; a workman not
educated to this bufinefs (which the divifion of
labour has rendered a diftipét ¢rade), nor ac-
quaim:ed with the ufe of the machinery employed
0 1t (to the invention of which the fame divi-
fion of labour has probably given occafion),
could fcarce, perhaps, with his utmoft induftry,
make one pin in a day, and ‘certainly could not
makeé twenty. But in the way in which this
bufinefs 1s now carried on, not only the whole
work 1s.a peculiar trade, but it is divided into a
number of branches, of which the greater part
are likewife peculiar trades. One man draws
out the wire, another ftraights it, a third cuts it,,
a fourth points it, a fifth grinds it at the top for
geceiving the head; to make the head requires

B 4 two
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BO QK two or three diftinct operations; to put it on, is
‘= a peculiar bufinefs, to whiten the pins is another;
it is even a trade by itfelf to put them into the

paper; and the important bufinefs of making a

pin is, in this manner, divided into about eigh-

- teen diftin€t operations, which, in fome manu-
factories, are all performed by diftin& hands,

though in others the fame man will fometimes
perform two or three of them. I have feen a

fmall manufaCtory- of this kind where ten men

only were employed, and where fome of them

. confequently performed two or three diftinét
operations. But though they were very poor,
and therefore but indifferently accommodated
with the neceflary machinery, they could, when
they exerted themiclves, make among them
about twelve pounds of pins in a day. There
are in a pound upwards of four thoufand pins of
a middling fize. Thofe ten perfons, thereforé,
could make among them upwards of forty-eight
thoufand pins in a day. Each perfon, therefore,
making a tenth part of forty-eight thoufand
pins, might be confidered as making four thou-
fand eight hundred pins in a day, But if they
had all wrought {eparately and independently,
and without any of them having been educated
to this peculiar bufinefs, they certainly could not
each of them have made twenty, perhaps not one
pin In a day; that is, certainly, not the two
hundred and fortieth, perhaps not the four thou-
fand eight hundredth part of what they are at
prefent capable, of performing, in confequence of

a proper
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a proper divifion and combination of their differ- € H A P-

. ent operations. \ ‘ ' g
IN every other art and manufaéture, the effetts

of the divifion of labour are fimilar to what they-
are in this very trifling one; though, in many of
them, the labour can neither be fo much fubdi-
vided, nor reduced to fo great a.fimplicity of
operation. ‘The divifion of labour, however, fo
far as it can be introduced, occafions, in every
art, a proportionable increafe of the produétive
powers of labour. The feparation of different
trades and employments from one another, feems
to have taken place, in confequence of this ad-
vantage. This feparation too is generally carried
furtheft in thofe countries which enjoy the higheft
degree of induftry and improvement ; what is the
work of one man in a rude ftate of fociety, being
generally that of feveral in an improved one.
In every improved fociety, the farmer is gene-
rally nothing but a farmer; the manufacturer,
nothing but a manufaurer. The labour too
which 1s neceffary to produce any one complete
manufacture, is almoft always divided among a
great number of hands. How many different
trades are employed in each branch of the linen
and woollen manufattures, from the growers of
the flax and the wool, to the bleachers and
{fmoothers of the linen, or to the dyers and drefi-
ers of the cloth! The nature of agriculture, in-
deed, does not admit of {o many fubdivifions of
labour, nor of fo complete a fepagation of one
bufinefs from another, as manufa&ures. It is

impoflible to feparate fo entirely, the bufinefs of
the -
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B QQK the grazier from that of the corn-farmer, as the
‘s trade of the carpenter is commonly feparatcd
from that of the {mith. The fpinner is almoft
‘always a diftinét perfon from the weaver; but
the ploughman, the harrower, the fower of the
feed, and the reaper of the corn, are often the
fame. The occafions for thofe different forts of
labour retuming with the different feafons of the
year, .1t 1s 1mpoﬂible that one man fhould be con-
ftantly employed in any one of them. This im--
po{ﬁbxhty of making fo complete and entire a fe-
paration of all the different branches of labour
emplayed in agriculture, is perhaps the reafon why
the improvement of the productive powers of la-
bour in this art, does not always keep. pace with
their improvement in manufactures. The moft
opulent nations, indeed, generally excel all their
neighbours in agriculture as well as in manufac-
tures; but they are commonly more diftin-
guifhed by their fuperiority in the latter than in
the former. Their lands ‘are in general better
cultivated, and having more labour and expence
beftowed upon them, produce more in propor-
tion to the extent and hatural fertility of the
ground. But this fuperiority of produce is fel-
dom much more than in proportion to the fupe-
riority of labour and expence. In agriculture,
the labour of “the rich country is not always
much more produétive than that of the poor ; or,
at leaft, it is never fo much more productive, as

it commonly is in manufaltures. The corn of

the rich country, therefore, will not always, in
the fame dcgrce of goodnefs, come cheaper to
market
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market than that of the poor. The corn of Po- € HIA P,

land, in the fame degree of goodnefs, is as Cheap wapmmt .
as that of France, notwithftanding the fuperior
opulence and improvement of the latter country.
The corn of France is, in the corn provinces,
fully as good, and.in moft years ncarly about the
fame price with the corn of England, though, in
opulence and improvement, France is perhaps
inferior to Englgnd. The corn-lands of Eng-
land, however, are better cultivated than thofe of
France, and the corn-lands of France are faid to
be much better cultivated than thofe of Poland.
But though the poor country, notwithftanding
the inferiority of its cultivation, can, in fome
meafure, rival the rich in the cheapnefs and
goodnefs of its corn, it can pretend to no fuch
competition in its manufa‘tures; at leaft if thofe
manufactures fuit the foil, climate, and fituation
of the rich country. The filks of France are
better and cheaper than thofe of England, be-
cafe the filk manufa@ure, at leaft under the
prefent high duties upon the importation of raw
filk, does not fo well fuit the climate of England
as that of France. But the hard-ware and the
coarfe woollens of England are beyond all com-
parifon fuperior to thofe of France, and much
cheaper too in the fame degree of goodnefs. In
Poland there are faid to:be fcarce any manufac-
tures of any kind, a few of thofe coarfer houfehold -
~manufattures excepted, without which. no coun-
try can well fubfift.

THis great increafe of the quantity of work,
which, in confequence of the divifion of labour,
9 the
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BOOR the fame number of people are capable of per-
-~ - forming, i1s owing to three different circumftances;
firft, to the increafe of dexterity in every par-

ticular workman; fecondly, to the faving of

- the time which is commonly loft in pafling from

one fpecies of work to another; and laftly, to

. the invention of a great number of machines

~ which facilitate and abridge labour, and enable

" . one man to do the work of many.

- FirsT, . the improvement of the dexterity of
the workman neceffarily increafes the quantity of
the work he can perform; and the divifion of
labour, by reducing every man’s bufinefs to fome
one fimple operation, and by making this ope-
ration the fole employment. of his life, neceffa-
rily increafes very much the dexterity of the
workman. A common {mith, who,. though ac-
cuftomed to handle the hammer, has never been
ufed to make nails, ‘if upon fome particular oc-
cafion he is obliged to attempt it, will {carce, I
am affured, be.able to make above two or three
hundred nails in a day, and thofe too very bad
ones. A f{mith who has been accuftomed to
make nails, but whofe fole or principal bufinefs
has not been that of a nailer, can feldom with his
utmoft diligefice make more than eight hundred
or a thoufand nails in a day. 1 have feen feve-
ral boys under twenty years of age who had
never exercifed any other trade but that of mak-
-ing nails, and who, when they exerted them-
felves, could make, each of them, upwards of
two thoufand three hundred nails in a day. . The
, making of a nail, however, is- by no means one

| of

~y
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-of the ﬁmplcﬁ operations. ‘The fame perfori © H AP

blows the bellows, ftirs or mends the fire as there ‘e
is occafion, heats the iron, and forges évery part
of the nail: In forging the head too he is
obliged to change his tools. The different ope-
rations into which the making of a pin, or of a
metal button, is fubdivided, are all of them
much more {impl, and the dexterity of the per-
fon, of whofe life it has been the fole bufinefs to

- perform them, is ufually much greater. The ra-
pidity with which fome of the operations of thofe
manufaCtures. are performied, exceeds what the
human hand could, by thofe who had never feen
them, be fuppofed capable of acquiring,

" SEcONDLY, the advantage which is gained by
faving the time commonly loft in paffing from
one fort of :work to another, is much greater
than we fhould at fitft view be apt to imagine it.
It is impoffible to pafs very quickly from one
kind of work to another, that is carried:on in a
different place, and with quite different tools.

. A country weaver, who cultivates a {mall farm,
mutft lofe a good deal of time in paffing from his
loom to the field, and from the field to his loom.
When the two trades can be carried on in the
fame workhoufe, the lofs of time is no doubt
much lefs. It is even in this cafe, however, very
confiderable. A man commonly faunters a little
in turning his hand from one fort of employment
to another. When he firft begins the new work®
he is feldom very keen and hearty; his mind, as
they fay, does not go to if, and for fome time he
rather trifles than applies to good purpofe. The

habit
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509 K habit of fauntering and of indolent carelefs ap-

0.--:-.; plication, which is naturally, or rather necefla-

rily acquired by every country workman who is

‘obliged to change his work and his tools every
half hour, and to apply his hand in twenty dif-
ferent ways -almolt every day of his life; renders
him almoft always flothful and lazy, and inca-"
pable -of any vigorous application even on the
moft prefling occafions. Independent, therefore,
of his deficiency in point of dexterity, this caufe
alone muft always reduce confiderably the gquan-
tity of work which he is capable of performing.

- TrirpLy, and laftly, every body muft be fen-
fible how much labour is facilitated and abridged
by the application of proper machinery. It is
unneceflary to give any example. I fhall only ob-
ferve, therefore, that the invention of all thofe

y machines by which labour is fo much facilitated

%and abridged, feems to have been' eriginally
sowing to the divifion of labour. Men are much

t, tore likely to difcover eafier and readier me-

. thods of attaining any obje@, when the whole

attention of their minds is direCted towards that

fingle objeét, than when it is dii'ﬁpated among a

great variety of things. But in confequence of

the divifion of labour, the whole of every man’s
attention comes naturally to be direted towards
fome one very fimple obje&. It is naturally to
be expe(ted, therefore, that fome one or other of
thofe who are employed in each particular branch
of labour'fhould foon find out eafier and readier
~methods of - performing their own particular
work, wherever the nature of it admits of fuch

- imptoggment,
4
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.‘lg

improvement. A preat part of the machines CH A P,

I.

made ufe of in thofe manufattures in which la- (s

bour is moft fubdivided, were originally the in--

ventions of common workmen, who, being each
of them employed in fome very fimple operation,
naturally turned their thoughts towards finding
out eafier and geadier methods of performing it.
Whoever has been much accuftomed to vifit fuch
manufactures, ‘muft frequently have been fhewn
very pretty machines, which were the inventions
of fuch workmen, in eorder to facilitate and
‘quicken their own -particular part of the work.
In the firft fire-engines, a boy was conftantly em-
ployed to open and fhut alternately the commu-
nication between the boiler and the cylinder, ac-

cording as the pifton either afcended or de- -

fcended. Ore of thofe boys, who loved to play
with his companions, obferved that, by tying a
ftring from the handle of the valve which opened
this communication to another part of the ma-
chine, the valve would open and fhut without his
affiftance, and leave him at liberty to divert

himfelf with his play-fellows. One of the -

greateft improvements that has been made upon
_this machine, fince it was firft invented, was in
this manner the difcovery of a boy who wanted

to fave his own labour. |
ALL the improvements in machinery, how-
ever, have by no means been the inventions of
thofe who had occafion to ufe the machines.
Many improvements have been made by the
ingenuity of the makers of the machines, when
1o
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BOOK 1o make them became the bufinefs of a peculiar

‘-—-»—-J trade; and fome by that of thofe who are called

philofophers or men of fpeculation, whofe trade
it is not to do any. thing, but to obferve every
thing; and- who, upon that account, are often
capable of combiging together the powers of the
moft diftant and diffimilar objeéts. In, the pro-
grefs of fociety, philofophy or fpeculation be-
comes, like every other employment, the prin-
cipal or fole trade and occupation of a particular

clafs of citizens.. Like every other employment

too, it is fubdivided into a great number of
different branches, each of which affords occu-
pation to a peculiar tribe or clafs of philofo-
phers; and this fubdivifion of employment in
philofophy, as well as in every other bufinefs,

improves dexterity, and faves time. Each indi-

vidual becomes more expert in his own peculiar
branch, more work is done upon the whole,

and the quantity of fcience is confiderably in-

creafed by it.

IT is thé great muldplication of the produc-
tions of all the different arts, in confequence
of the divifion of labour, which occafions, in a
well-governed fociety, that  univerfal opulence
which extends itfelf to the loweft ranks of the
people. Every workman has a great quantity
of his own work to difpofe of beyond what he
himfelf has occafion for ; and every other work-
man being exa&ly in the fame fituation, he is
enabled to exchange a great quantity of his own
goods for a great quantity, or, what comes to

| the fame thing, for the price of a- great quan-

tity
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tity of theirs. He fupplies them  abundantly € HaP.
with what they have occafion for, and they \emmpw
accommodate him as amply with what he has
occafion for, and a general plenty diffufes itfelf
through all the different ranks of the fociety.
OBservE the accommodation of the moft com-
mon artificer or day-labourer in a civilized and.
. thriving country, and you will perceive that the
number of people of whofe induftry a part, "
though but a fmall part, has been employed in
procuring him this accommodation, exceeds all
computation. The woollen coat, for example,
which covers the day-labourer, as coarfe and
rough as it may appear, is the produce of the
joint labour of a great multitude of workmen.
The fhepherd, the forter of the wool, the wool-
comber or carder, the. dyer, the fcribbler, the .
fpinner, the weaver, the fuller, the dreffer, with
many others, muft all join their different arts in
order to complete even this homely produ&ion.
How many merchants and carriers, befides, muft
have been employed in tranfporting the mate-
rials from fome of thofe workmen to others who
often live in a very diftant part of the country!
how much commerce and navigation in parti-
cular, how many fhip-builders, failors, fail-
makers, rope-makers, muft have been employed
in order to bring together the different drugs
made ufe of by the dyer, which often come from
the remoteft corners of the world! What a
variety of labour too is neceffary in order to
produce the tools of the meaneft of thofe work-
men! To fay nothing of fuch complicated ma-
Vor. 1. C | chines
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B 010 K chines as the fhip of the failor, the mill of the
\w—— fuller, or even the loom of the weaver, let us
confider only what a variety of labour is requi-
fite in order to form that very fimple machine,
the fhears with which the fhepherd clips the
wool. The miner, the builder of the furnace
for {melting the ore, the feller of the timber,
the burner of the charcoal to be made ufe of in
the fmelting-houfe, the brick-maker, the brick-
layer, the workmen who attend the furnace, the
mill-wright,, the forger, the fmith,' muft all of
them join their different arts in order to produce
them. Were-we to examine, in the fame man-
ner, all the different parts of his drefs and
houfehold furniture, the coarfe linen fhirt which
he wears next his fkin, the fhoes which cover his
feet, the bed which he lies on, and all the dif-
ferent parts which compofe it, the kitchen-grate
,at which he prepares his’ victuals, the coals

* which he makes ufe of for that purpofe, dug
from the bowels of the earth, and brought to
. him perhaps by a long fea and a long land
carriage, all the other utenfils of his kitchen,
all the furniture of his table, the knives and
forks, the earthen or pewter plates upon which
he ferves up and divides his vittuals, the dif-

- ferent hands employed in preparing his bread
~ and his beer, the glafs window which lets in the
“heat and the light; and keeps out the wind and

- the rain, with all the knowledge and art rcqui-
fite for preparing that beautiful and happy in-
vention, without which thefe northem parts of
the world could fcarce have afforded a very
comfortable
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comfortable habitation, together with the tools c 1 a P.
of all the different workmen employed in pro- "
ducing thofe different conveniencies; if we ex- |
amine, I fay, all thefe things, and confider what
a variety of labour is employed about each of
them, we fhall be fenfible that without the
affiftance and co- 0peranon of many thoufands,
the very meaneft perfon in a civilized country
could not be provided, even according to, what
we very falfely imagine, the eafy and fimple
. manner in which he is commonly accommodated.
Compared, indeed, with the more extravagant
luxury of the great, his accommodation muft no
doubt appear extremely fimple and eafy; and
yet it may be true, perhaps, that the accommo-
dation of an European prince does not always
fo much exceed that of an induftrious and frugal
peafant, as the accommodation of the latter
exceeds that of many an African king, the ab-
folute mafter of the lives and liberties of ten

thoufand naked favages.

CHAP IL

Of the Principle which gives occafion fo the
Divifion of Labour.

HI1S divifion of labour, from which fo .
' many advantages are derived, is not ori-
"~ ginally the effet of any human wifdom, which

forefees and intends that general opulence to
Ca which

!
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B 010 K which ‘it gives occafion. It is the neceffary,
«—— . though very flow and gradual, confequence of a
certain propenfity in human nature which has in
view no fuch extenfive utility; the propenfity
to truck, barter, and exchange one thing for

‘another.

WHETHER this propenfity be one of thofe
original principles in human nature, of which
-no further account can. be given; or whether,

- as feems more probable, it be the neceffary
confequcnce of the faculties of reafon and fpecch
-1t belongs not to our prefent fubjet to enquire.
It is common to all men, and to be found in
no other race of animals, which feem to know
neither this nor any other {fpecies of contralts.
Two greyhounds, in running down the fame
hare, have fometimes the appearance of atting in
fome fort of concert. Each turns her towards
his companion, or endeavours to intercept her
when his companion turns her towards himfelf.
This, however, 1s not the effet of any contraé,
but of the accidental concurrence of their paf-
fions in the fame object at that particular time,
Nobody ever faw a.dog make a fair and delibe-
rate exchange of one bone for another with

another dog. Nobody ever faw one animal by

its geftures and natural cries fignify to another,
this is mine, that yours; I am willing to give
this for that. When an animal wants to obtain
fomething either of a man or of another animal,
it has no other means of perfuafion but to gain
the favour of thofe whofe fervice it requires. A
puppy fawns upon its dam, and a fpaniel endea-

. yours
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yours by a thoufand attraions to engage the CH A v,

attention of its mafter who is at dinner, when it .___:_,
wants to be fed by him. Man fometimes ufes
the fame arts with his brethren, and when he

has no other means of engaging them to a&
according to his inclinations, endeavours by
every fervile and fawning attention to obtain
their good will. He has not time, however,
to do this upon every occafion. In civilized
fociety he ftands at all times in- need of the
co-operation and affiftance of great multi-
tudes, while his whole life is fcarce fufficient
to gain the friendthip of a few perfons. In
almoft every other race of ammals each in-

. dividual, when it i1s grown up to maturity, is
/é-?xirely’ independent, and in its natural ftate has
ccafion for the affiftance of no other living
creature. But man has almoft conftant occa-

- fion for the help of his brethren, and it is in
vain for him to expeé it from their benevolence
only. He will be more likely to prevail if he
can intereft their felf-love in his favour, and
fhew them that it is for their own advantage
to do for him what he requires of them. Who-
ever offers to another a bargain of any kind,
propofes to do this: Give me that which I
want, and you fhall have this which you want,
is the meaning of every fuch offer; and it is in .
this manner that we obtain from one another
the far greater part of thofe good offices which
we ftand in need of. It is not from the benevo-
lence of the butcher, the brewer, or the baker,
that we expeft our dinner, but from therr

C 3 regard.

/
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B0 0K regard to their own intereft. We addrefs our-
\—-v-' felves, not to their-humanity but to their felf-
love, and never talk to them of our own
neceflities but of their advantages. Nobody
but a beggar chufes to depend chigfly upon
the benevolence of his fellow-citizens. Even
a beggar does not depend upon it entirely.
The charity of well-difpofed people, indeed,
fupplies him with the whole fund of his fub-
fiftence. But though this principle ultimately
provides him with all the neceffaries of life
which he has occafion for, it neither does nor
can provide him with them as he has occafion
for them. The greater part of his occafional
wants are fupplied in the fame manner as thofe
of other people, by treaty, by barter, and by
purchafe. With the money which one man
gives him he purchafes food. The old cloaths
which another beftows upon him he exchanges
for other old cloaths which fuit him better, or
for lodging, or for food, or for money, with
which he can buy either food, cloaths, or lodg-
ing, as he has occafion.

As it is by treaty, by barter, and by purchafe,
that we obtain from one another the greater part
of thofe mutual good offices which we ftand in
‘need of, fo it is this fame trucking difpofition
whlch originally gives occafion to the divifion

‘of labour. In a tribe of hunters or Ihepherds
‘a particular perfon makes bows and arrows, for
example, with more readinefs and dexterity than
any other. He frequently exchanges them for

cattle or for venifon with his companions; and
- ~ he
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he finds at laft that he can in this manner get c H AP
more cattle and venifon, than if he himfelf went L--v--'
to the field to catch them. From a regard to
his own intereft, therefore, the making of bows
and arrows grows to be his chief bufinefs, and
he becomes a fort of armourer. Another excels
in making the frames and covers of their little =~
huts or moveable houfes. He is accuftomed to
be of ufe in this way to his neighbours, who re-
ward him in the fame manner with cattle and
with venifon, till at laft he finds it his intereft
to dedicate himfelf entirely to this employment,
“and to become a fort of houfe-carpenter. In
the fame manner a third becomes a fmith or a
brazier ; a fourth a tanner or drefler of hides or
{kins, the principal part of the clothing of
favages. And thus the certainty of being able
to exchange all that furplus part of the produce
of his own labour, which is over and above his
own confumption, for fuch parts of the produce
of other men’s labour as he may have occafion
for, encourages every man to apply himfelf
" to a particular occupation, and to cultivate and
bring to perfetion whatever talent or genius
he may poffefs for that particular fpecies of bufi-
nefs.
- Tue difference of natural talents in differe
men is, in reality, much lefs than we are awar
of; and the very different genius which appear
to diftinguifh men of different profeflions, when
grown up to maturity, is not upon many occa-
fions fo much the caufe, as the effe& of the
divifion of labour, The difference between the
C 4 " moft
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B0 0K moft diffimilar characters, between a philofopher
‘*—,~ and a common ftreet porter, for example, feems
t9 arife not fo much from nature, as from habit,
cuftom, and education. When they came into
the werld, and for the firft fix or eight years of
their exiftence, they were, perhaps, very much
alike, and neither their parents nor playfellows
could perceive any remarkable difference. About
that age, or foon after, they come to be em-
. ployed in very different occupations. The dif-
. ference of talents comes then to be taken notice
of, and widens -by degrees, till at laft the vanity
of the philofopher is willing to acknowledge fcarce
any refemblance. But without the difpofition to
truck, barter, and exchange, every man muft
have procured to himfelf every neceffary and
conveniency of life which he wanted. All muft
have had the fame duties to perform, and the
fame work to do, and there could have been no
fuch difference of employment as could alone
give occafion to any great difference of talents.
As it is this difpofition which forms that dif-
ference of talents, fo remarkable among men of
- different profeflions, fo it is this fame difpofition
which renders that difference ufeful. Many tribes
of animals acknowledged to be all of the
fame {pecies, derive from nature a much more
remarkable diftintion of genius, than what,
antecedent to cuftom and education, appears to
take place among men. By nature a philofopher’
is not in genius and difpofition half fo different
from a ftreet porter, as a maftiff is from a grey-
hound, or a greyhound from a fpaniel, or this

laft
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laft from a fhepherd’s dog. Thofe different c ﬁ AP
tribes of animals, however, tho)ugh all of the _ ., ¢
fame fpecies, are of fcarce any ‘ufe to one an-
other. The ftrength of the maftiff is not ‘in
the leaft fupported either by the fwiftnefs of the
greyhound, or by the fagacity of the fpaniel, or
by the docility of the fhepherd’s dog. =~ The
effeCts of thofe different geniufes and talents, for
want of the power or difpofition to barter and ex-
change, cannot be brought into a common ftock, -
~and do not in the leaft contribute to the better
accommodation and conveniency of the fpecies.
Each animal is ftill obliged to fupport and de-
fend itfelf,  feparately and independentdy, and
derives no fort of advantage from that variety of
talents with which nature has diftinguithed 1ts
fellows. Among men, on the contrary, the mo&
diffimilar geniufes are of ufe to one another ; thc
different produces of their refpetive talents, by:
the general difpofition to truck, barter, and ex-
change, being . brought, as it were, into a com-
mon ftock, where every man may purchafe what-
ever part of the produce of other men’s talents
he has occafion for.

C'HAP,
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CHAP. I

That the Divifion of Labour is limited by the
Extent of the Market.

BOOK S it is the power of exchanging that gives

occafion to the divifion of labour, fo the
extent of this divifion muft always be limited by
the extent of that power, or, in other words, by
the extent of the market. ‘When the market is
very fmall, no perfon can have any encourage-
ment to dedicate himfelf entirely to one employ-
ment, for want of the power to exchange all that
furplus -part of the produce of his own labour,
which is over and above his own confumption,
for fuch parts ‘of the produce of other men’s
labour as he has occafion for.

THERE are fome forts of induftry, even of the
loweft kind, which can be carried on no where
but in a great town. A porter, for example, can
find employment and fubfiftence in no other
place. A village is by much too narrow a
fphere for him; even an ordinary market town
is fcarce large enough to afford him conftant
occupation. In the lone houfes and very fmall

- villages which are {cattered about in fo defert a

country as the Highlands of Scotland, every
farmer muft be butcher, baker and brewer for
his own family. In fuch fituations we can fcarce
expett to find even a {mith, a carpenter, or a
mafon, within lefs than twenty miles of another
of the fame trade, The fcattered families that

: live
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live at eight or ten miles diftance from the ¢ u a p.
neareft of them, muft learn to perform them- 1. ; ¢
felves a great nmumber of little pieces of work, - .
for which, in . more populous countries, they
would call in the affiftance of thofe workmen.
Country workmen are almoft every where obliged
to apply themfelves to all the different branches
of induftry that have fo much affinity to one
another as to be employed about the fame fort
of materials. A country carpenter deals in every
fort of work that is made of wood: a country
fmith in every fort of work that is made of iron.
The former is not only a carpenter, but a joiner,
a cabinet maker, and even a carver in wood,
as well as a wheelwright, a plough-wright, a
cart and waggon maker. The employments of
the latter are ftill more various. It is impoffible :
there fhould be fuch a trade as even that of a
nailer in the remote and inland parts of the:
Highlands of Scotland. Such a workman at
the rate of a thoufand nails a day, and three
hundred working days in the year, will make
three hundred thoufand nails in the year. But
in fuch a fituation it would be impoffible to
difpofe of one thoufand, that is, of one day’s
work in the year. '

As by means of water-carriage a more exten-
five market is opeged to every fort of induftry
than what land-carriage alone can afford it, fo it
is upon the fea-coaft, and along the banks of na-
vigable rivers, that induftry of every kind natu-
rally begins to fubdivide and improve itfelf, and
it is freqUently not till a long time after that

9 thole
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B 0 0.k thofe improvements extend themfelves to the in-
' |° I land parts of the country. A broad-wheeled
waggon, attended by two men, and drawn by
eight horfes, in about fix weeks time carries and
brings back between London and Edinburgh
near four ton weight of goads. In about the
fame time a fhip navigated by fix or . eight men,
and failing between the ports of London and
Leith, frequently carries and brings back two
hundred ton weight of goods. Six or eight
men, therefore, by the help of water-carriage,
can carry and bring back in the fame.time the
 fame quantity of goods between ILondon and
Edinburgh, as fifty broad-wheeled waggons, at-
tended by a hundred men, and drawn by four
hundred horfes. Upon two hundred tons of
goods, therefore, carried by the cheapeft land-

~ carriage from London to Edinburgh, there muft
be charged the maintenance of a hundred men
for three weeks, and both the maintenance, and,
what is nearly equal to the maintenance, the
wear and tear of four hundred horfes as well as of
fifty great waggons. Whereas, upon the ‘fame:
quantity of goods carried by water, there is to
be charged only the maintenance of fix or eight
men, and the wear and tear of a fhip of twa
hundred tons burthen, together with the value of
the fuperior rifk, or the difference of the infu-
rance between land and water-carriage. Were
there no other communication between thofe two
places, therefore, but by land-carriage, as no
goods could be tranfported from the one to the
other, except fuch whofe price was very confi-
derable
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derable in proportion to thqir weight, they could € ‘l*l I-f P.
‘carry on but a fmall part of that commerce memd

which at prefent fubfifts between them, and con-
fequently could give but a fmall part of that en-
couragement which they at prefent mutually
afford to each other’s induftry. There could be
little or no commerce of any kind between the
diftant parts of the world. What goods could
-bear the expence of land-carriage between Lon-
don and Calcutta? Or if there were any fo pre-
cious as to be able to fupport this expence, with
what fafety could they be tranfported through
the territories of fo many barbarous nations?
‘Thofe two cities, however, at prefent carry on a
very confiderable commerce with each other, and

by mutually affording a market, give a good -

deal of encouragement to each other’s induftry.
Since fuch, therefore, are the advantages of

‘water-carriage, it is natural that the firft improve- -

ments of art and induftry fhould be made where
this conveniency opens the whole world for a
market to the produce of every fort of labour,
and that they fhould always be much later in ex-
tending themfelves into the inland parts of the
country. The inland parts of the country can
for a long time have no other market for the
greater part of their goods, but the country
which lies round about them, and feparates them
from the fea-coaft, and the great navigable ri-

vers. The extent of their market, therefore, .

(

muft for a long time be in proportion to the]
riches and populcufnefs of that country, and con-/
fequently their improvement muft always be poff"

terior
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B 00 K terior to the improvement of that country. In
.___\;_, our North American colonies the plantatiéns
have conftantly followed either the fea-coaft or
the banks of the navigable rivers, and have
fcarce any where extended themfelves to any
confiderable diftance from both.
. THE nations that, according to "the beft
authenticated hiftory, appear to have been firft
civilized, were thofe that dwelt round the coaft
of the Mediterranean fea. That fea, by far the
greateft inlet that is known in the world, having
no tides, nor confequently any waves except
fuch as are caufed by the wind only, was, by the
fmoothnefs of its farface, as well as by the mul-
titude of its iflands, and the proximity of its
neighbouring fhores, extremely favourable to the
infant navigation of the world ; when, from their
ignorance of the compafs, men were afraid to
quit the view of the coaft, and from the imper-
" fe@ion- of the art -of fthip-building, to abandon
themfelves to the boifterous waves of the ocean.
To pafs beyond the pillars of Hercules, that is,
to fail out of the Streights of Gibraltar, was, in
the antient world, long confidered as a moft
wonderful and- dangerous exploit of navigation,
It was late before even the Phenicians and Car-
thaginians, the moft fkilful navigators and fhip-
builders of thofe old times, attempted it, and
- they were for a long time the only nations that
did attempt it.
Or all the countries on the coaft of the Medi-
terrancan fea, Egypt feems to have been the firft

in which either agriculture or manufattures were
cultivated
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cultivated and improved to any confiderable ¢ HAP.
degree. Upper Egypt extends itfelf nowhere g___r__,
above a few miles from the Nile, and in Lower
Egypt that great river breaks itfelf into many
different canals, which, with the affiftance of a
- little art, feem to have afforded a communica-
tion by water-carriage, not only between all the
great towns, but between all the confiderable
villages, and even to many farm-houfes in the
country; nearly in the fame manner as the Rhine
and the Maefe do in Holland at prefent. The
extent and eafinefs of this inland navigation was
probably, one of the principal caufes of the early

" improvement of Egypt.

THE improvements in agriculture and manu-
faCtures. feem likewife to have been of very great
antiquity in the provinces of Bengal in the Eaft
Indies, and in fome of the eaftern provinces of
China; though the great extent of this antiquity
i1s not authenticated by any hiftories of whofe
authority we, in this part of the world, are well
affured. In Bengal the Ganges and feveral other
great rivers form a great number of navigable
canals in the fame manner as the Nile does in
Egypt. In the Eaftern provinces of China too,
feveral great rivers form, by their different
branches, a multitude of canals, ard by commu-
nicating with one another afford an inland navi-
gation much more extenfive than that either of
the Nile or the Ganges, or perhaps than. both of
them put together. It is remarkable that neither
the antient Egyptians, nor the Indians, nor the
Chinefe, encouraged foreign commerce, but

| feem
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Bo 0K feem all to have derived their great opulence
\-_.,_.« from this inland navigation.
ALL the inland parts of Africa, and all that
_ part of Afia which lies any confiderable way
north of the Euxine and Cafpian feas, the antient
Scythia, the modern Tartary and Siberia, feem
in all ages of the world to have been in the fame
“barbarous and uncivilized ftate in which we find
~ them at prefent. ‘The fea of Tartary is the fro-
zen ocean which admits of no navigation, and
though fome of the greateft rivers in the world
run through that country, they are at too great a
diftance from one another to carry commerce
and communication through the greater part of
it. There are in Africa none of thofe great in-
lets, fuch as the Baltic and Adriatic feas in
Europe, the Mediterranean and Euxine feas in
both Europe and Afia, and the gulphs of Arabia,
Perfia, India, Bengal, and Siam, in Afia, to
carry maritime commerce ‘into the interior parts
of that great continent: and the great rivers of
Africa are at too great a diftance from one ano-
ther to give occafion to any confiderable inland
navigation. The commerce befides which any
nation can carry on by means of a river which
does not break itfelf into any great number of.
branches or canals, and which runs into another
territory before it reaches the fea, can never be
very confiderable; becaufe it is always in the
power of the nations who poflefs that other terri-
tory to obftrut the communication between the
upper country and the fea. The navigation of
the Danube is of very little ufe to the different
- ftates
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ftates of Bavaria, Auftria and Hungary, in com-
parifon of what it would be if any of them pof-
fefled the whole of its courfe till it falls into the
Black Sea.

CHAP. 1IV.
Of the Origin and Ufe of Money.
HEN the divifion of labour has been

once thoroughly eftablithed, it i1s but a ,

very {mall part of a man’s wants which the pro-
duce of his own labour can fupply. He fupplies
the far greater part of them by exchanging that
furplus part of the produce of his own labour,
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which is over and above his own confumption,
for fuch parts of the produce of other men’s la-

bour as he has occafion for. Every man thus
lives by exchanging, or becomes in fome mea-
fure a merchant, and the fociety itfelf grows to
be what is properly a commercial fociety.

BuT when the divifion of labour firft began to

take place, this power of exchanging muft fre- .

quently have been very much clogged and em-
barraffed in its operations. One man, we fhall
fuppofe, has more of a certain commodity than

he himfelf has occafion for, while another has

lefs. The former confequently would be glad to
difpofe of, and the latter to purchafe, a part of
this fuperfluity. But if this latter fhould chance
to have nothing that the former ftands in peed

of, no exchange can be made between them.
Vor. I. D The
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The bufcher‘ has more meat in his- fhop than he
himfelf can confume, and the brewer and the

baker would each of them be willing to purchafe ~

a part of it. But they have nothing to offer in
exchange, except the different produétions of
their refpeétive trades, and the butcher is already
provided with all the bread and beer which he
has immediate occafion for. No exchange can,
in this cafe, be made between them. He cannot
be their merchant, nor they his cuftomers; and
they are all of them thus mutually lefs fervice-
able to one another. In order to avoid the in-
conveniency of fuch fituations, every prudent
man irr every period of fociety, after the firft
eftablithment of the divifion of labour, muft na-
turally have endeavoured to manage his affairs in
fuch a manner, as to have at all times by him,
befides the. peculiar produce of his own induftry,
a certain: quantity of fome one commodity or
other, fuch as he imagined few people would be

. likely to refufe in exchange for the produce of

their induftry.

- Many different commodities, it is probable,
were fucceflively both thought of and employed
for this purpofe. In the rude ages of fociety,
cattle are faid to have been the common inftru-
ment of commerce; and, though they muft have
been a moft inconvenient one, yet in old times
we find things were frequently valued according
to the number of cattle which had been given in
exchange for them. The armour of Diomede,
fays Homer, coft only nine oxen; but that of
Glaucus coft an- hundred oxen. Salt is faid to

be
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be thé eommon inffrument of commerce and ex: € ’l‘v.‘" P.
changes in Abyflinia; a fpecies of fhells in fome s
parts of the coaft of India; dried cod at New-
foundlanid; tobacco in Virginia; fugar in fomé
of our Weft India colonies; hides or dreffed lea-
ther in fome other countries; and there is at this
day a' village in" Scotland where it 15 not uncoms-
mon, ¥ am told, for a workman to carry nails in-
ftead of money to the baker’s fhop or th‘e ale-
houfe.

In all countries, howevér, men feem at laft to .
have been determined by irrefiftible reafonis to
give the preférence, for this employment, to me-
tals above every other commodity. Metals can
not only be kept with as little lofs as' any other
commodity, fcarce any thing being lefs perifh-
able than -they are, but they can likewife, with-
out any lofs, be divided into any number of
_parts, as by fufion thofe' paits can eafily be re-
‘united again; a quality which no other equally
durable . commodities pofféfs, and which more
than any other quality renders them fit to be the
inftraments of commtérée and circulation. The
man who wanted to buy fak, for example, and
had nothing but cattle to give in exchange for
it, muft have been obliged -to buy falt to the
vilue of a whole ox, or a whole fhéep, at a time.
He céuld feldom buy leéfs thanm this, becaufe
‘what he was to give for 1t could feldom be di-
vided without lofs; and if he had a mind to
buy more, he mut, for th¢ fame reafons, have
been obliged to buy double or triple the quan-
tity, the value, to wit, of two or three oxen, or

D 2 , of
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B O OK of two or three fheep. If, on the contrary, in-

\—~: ftead of fheep or oxen, he had metals to give in
_exchange for it, he could eafily proportion the
quantity of the metal to the precife quantity of
the commodity which he had immediate ‘occa-
fion for. -

DirrereNT metals have been made ufe of by
different nations for this purpofe. Iron was the
common inftrument of commerce among the an-
tient Spartans; copper among the antient Ro-

* mans; and gold and filver among all rich and
commercial nations.

THose metals feem originally to have been
made ufe of for this purpofe in rude bars, without

" any ftamp or. coinage. Thus we are told by
Pliny *, upon the authority of Timeus, an an-
tient hiftorian, that, till the time of Servius Tul-
lius, the Romans had no.coired money, but
made ufe of unftamped bars of copper, to pur-
chafe whatever they had occafion for. . Thefe
rude bars, therefore, performed at this time thc
funétion of money. ,

THE ufe of metals in this rude ftate was at-
tended with two very confiderable inconvenien-
cies; firft, with the trouble of weighing; and,
fecondly, with that of aflaying them. In the
pre(:lous metals, where a {mall difference in the
quantity makes a great difference in the value,
even the bufinefs of weighing, with proper exact-
nefs, requires at leaft very accurate weights and
{cales. The weighipg of gold in particular is an

* Plin, Hift. Nat, lib. 33. cap. 3. |
: - operation
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operation of fome nicety. - In the coarfer metals, c HAP.
indeed, where a fmall error would be of little W__,

confequence, lefs accuracy would, no doubt, be
neceflary. Yet we fhould find it exceflively
troublefome, if every time a poor man had oc-
cafion either to buy or fell a farthing’s worth
of goods, he was obliged to weigh the far-
~thing. The operation of affaying 1s ftill more
difficult, ftill more tedious, and, unlefs a part
of the metal is fairly melted in the crucible,
with proper diffolvents, any conclufion that
can be drawn from it, is extremely uncertain.

Before the inftitution of coined money, how-
~ever, unlefs they went through this tedious
and difficult operation, people muft always
have been liable to the groffeft frauds and
impofitions, and inftead of a pound weight of
pure filver, or pure copper, might receive in ex-
change for their goods, an adulterated compofi-
tion of the coarfeft and cheapeft materials, which
had, however, in their outward appearance, been
made to refemble thofe metals. To prevent
fuch abufes, to facilitate exchanges, and thereby
to encourage all forts of induftry and commerce,
it has been found neceffary, in all countries that
"have made any confiderable advances towards
improvement, to affix a public ftamp upon cer-
tain quantities of fuch particular metals,.as were
in thofe countries commonly made ufe of to pur-
chafe goods. Hence the origin of coined mo-
ney, and of thofe public offices called mints;
wftitutions exactly of the fame nature with thofe

of the aulnagers and ftampmafters of woollen
| D 3 and
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B.O 0K and linen cloth. All of them are equally meant
p , to afcertain, by means of a public ftamp, the
quantity and uniform goodnefs of thofe different
commodities- when brought to market. ~
THe firft -public ftamps of this kind that were

. affixed to the current metals, feem in many cafes

to have been intended to afcertain, what it was
both moft difficult and moft important to afcer--
tain, the goodnefs or finenefs of the metal, and
to have refembled the fterling mark which 1s.
at prefent affixed to plate and bars of filver, or
the Spanith mark which i1s fometimes affixed to
ingots of gold, and .which being ftruck only
upon one fide of the piece, and not covering
the whole furface, afcertains the finenefs, but not
the weight of the metal. . Abraham -weighs to
Ephron the four hundred fhekels of filver which
he had agreed to pay for the field of Machpelab.
They are faid however to be the current money:
of the merchant, and yet are received by weight
and not by tale, in the fame manner as ingots of
gold and bars of filver are at prefent. The re-
venues of the antient Saxon kings of England
ate faid to have been_paid, not in money but in
kind, that is, in vi€uals and provifions of all
forts. William the conqueror introduced the
cuftom of paying them in money.. This money,
however, was, for a long time, received at the
exchequer, by weight and not by tale.

. THe inconveniency and difficulty of weighing
thofe metals with exatnefs gave occafion to the
inftitution of coins, of which the ftamp, covering
entirely both fides of the piece and fometimes

. the
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the cdges too, was fuppofed to afcertain not only ¢ Hx Ap
the finenefs, but the weight of the metal. Such «—p—
cains, therefore, were received by tale as at pre-

fent, without the trouble of weighing.

THE denominations of thofe coins feem ori-
ginally to have exprefled the weight or quantity
of metal contained in them. In the time of
Servius Tullius, who firft coined money at .
Rome, the Roman As or Pondo contained a
Roman pound of'good copper. It was divided
in the fame manner as our Troyes pound, inte
twelve ounces, each of which contained a real
ounce of good copper. = The Englith pound
fterling in the time of Edward ., contained a
pound, Tower weight, of filver of a known fine- ~
nefs. The Tower pound feems to have been
- fomething' more than the Roman pound, and
fomething lefs than the Troyes pound. This
1aft was not introduced into the mint of England
“till the 18th of Henry VIII. The French livre
contained in the time of Charlemagne a pound,
Troyes weight, of filver of a known finenefs.
The fair of Troyes in ‘Champaign was at. that
time frequented by all the nations of Europe,
and the weights and meafures ‘of fo famous a
market were g generally known and efteemed.
‘The Scots money pound contained, from the
time of Alexander the Firft to that of Robert
Bruce, a pound of filver of the fame weight and
finenefs with the Englith pound flerling. FEng-
lith, French, and ‘Scots pennies too, contained
all of them originally a real pennyweight of filver,
the twentieth part of an.ounce, and the two-

D 4 hundred-

\
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BO OK hundred-and-fortieth part of a pound. The fhil-
i--v-' lmg too feems originally to have been the deno-
mination of a weight. When wheat is at twelve
fbillings the guariter, fays an antient ftatute of
Henry II1. then waflel bread of a farthing fhall
weigh eleven fbillings and four pence. 'The pro-
portion, however, between the fhilling and either
the penny on the one hand, or the pound on the
other, feems not to have been fo conftant and
uniform as that between the penny and the
pound. During the firft race of the kings of
France, the French fou or thilling appears upon
different occafions to have contained five, twelve,
twenty, and forty pennies. Among the antient
Saxons a fhilling appears at one time to have
contained only five pennies, and it is not impro-
bable that it may have been as variable among
them as among their neighbours, the antient
Franks. From the time of Charlemagne among
the French, and from that of William the Con-
queror among the Englifh, the proportion be-
tween the pound, the fhilling, and the penny,
feems to have been uniformly the fame as at pre-
fent, though the value of each has been very dif-
ferent. For in every country of the world, I
believe, the avarice and injuftice of princes and
fovereign ftates, abufing the confidence of their
fubjefts, have by degrees diminifhed the real
quantity of metal, which had been originally
contained in their coins. The Roman As, in the
latter ages of the Republic, was” reduced to the
twenty-fourth part of its original value, and, in-

ftead of weighing a pound, came to weigh only
half

/t
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half an ounce. The Englith pound and penny € B A P
contain at prefent about a third only; the Scots u_-,—..a
pound and penny about a thirty-fixth; and the
French pound and penny about a fixty-fixth part
of their original wvalue. By means of thofe
operations the princes and fovereign ftates which
performed them were enabled, in appearance, to
pay their debts and to fulfil their engagements
with a fmaller quantity of filver than would
otherwife have been requifite. It was indeed in
appearance only; for their creditors were really
defrauded of a part of what was due to them.
All other debtors in the ftate were allowed the
fame privilege, and might pay with the fame
nominal fum of the new and debafed coin what-
ever they had borrowed in the old. Such ope-
rations, therefore, have always proved favourable '
to the debtor, and ruinous to the creditor, and
have fometimes produLed a greater and more
univerfal revolution in the fortunes of private
perfons, than could have been occafioned by a
very great public calamity.

It i1s in this manner that money has become
in all civilized nations the univerfal inftrument of
commerce, by the intervention of which goods
~of all kinds are bought and fold or exchanged
for one another.

W-HAT are the rules which men naturally ob-
ferve in exchanging them either for money or for
one another, I fhall now proceed to examine.
Thefe rules determine what may be called the
relative or exchangeable value of goods,

THE
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BOOR Tar word vaLug, it is to be obferved, has
‘e~ two different meanings, and fometimes exprefles
the utility of fome particular obje&, and fome-
" times the. power of purchafing other goods which
the pofleflion of that obje&t conveys. The one
may be called ¢ value in ufe;” the other, ¢ value
“ in exchange.”” The things which have the
greateft value in ufe have frequently little or no
value in exchange; and on the contrary, thofe
which have‘the greateft value in exchange have
frequently little or no value in ufe. Nothing is
more ufeful than water: but it will purchafe
fcarce any thing; fcarce any thing can be had
- in exchange for it. A diamond, on the con-
trary, has fcarce any value in ufe; but a very
great quantity of other goods may frequently be
had in exchange for it.

In order to inveftigate the principles which
regulate the exchangeable value of commodities,
I thall endeavour to fhew,

FirsT, what is the real meafure of this ex-
changcable value; or, wherein confifts the real
price of all commodities.

SeconDLy, what are the- different parts of
which this real price is compofed or made up.

Avnp, laftly, what are the different circum-
ftances which fometimes raife fome or all af
thefe different parts of price above, and fome-
gimes {ink them below their natural or ordinary
rate; or, what are the caufes which fometimes
hinder the market price, that is, the aétual price
of commodities, from c01nc1d1ng exaltly with
what may be called their natural pnce.

, 9 I sHALL
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I suaLL endeayour to explain, "as fully and © ?vf P.
diftin&tly as I can, .thofe three fubjelts in the

" - three following chapters, for which I muft very

earneftly entreat both the patience and attention

of the reader: his patience in order to examine

a detail which may perhaps in fome places ap-
pear unuoeceflarily tedious; and his attention -in

- order to underftand what may, perhaps, after
the fulleft explication which I am capable of

" giving of it, appear Rill in fome degree obfcure.
I am always willing to run fome hazard of being
tedioys in order to be fure that I am perfpicuous;
and after taking the utmoft pains that I can to

~ be perfpicuous, fome obfcurity may ftill appear

~ toremain upon a fubjet in its own nature ex-
tremely abitracted. - .

CHAP. V.

Of the real and gominal Price of Commodities, or
of their Price in Labour, and their Price in
Money. \

VERY man is rich or poor according to

4 the degree in which he can afford to enjoy
the neceflaries, conveniencies, and amufements
of human life. But after the divifion of labour
has once thoroughly taken place, it is but a very
fmall part of thefe with which a man’s own la-
bour can fupply him. The far greater part of
them he muft dcnvc from the labour of othier

people,
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BOOK people, and he muft be rich or poor according
‘=~ to the quantity of that labour which he can
command, or which he can afford to purchafe.
The value of any commodity, therefore, to the
perfon who pofiefles it, and who means not to
ufe or confume it himfelf, but to exchange it
for other commodities, s equal to the quantity
of labour which it enables him to purchafe or
‘ command. Labour, therefore, is the real mea-
fure of the exchangeable value of all commodities.
THe real price of every thing, what every thing
really cofts to the man who wants to acquire it,
is the toil and trouble of acquiring it. What
every thing is really worth to the man who has
acquired it, and who wants to difpofe of it or
exchange it for fomething elfe, is the toil and
trouble which it can fave to himfelf, and which
it can impofe upon other people. What is
bought with money or with goods is purchafed
by labour, as much, as what we acquire by the
toil of our own body. That money or thofe
goods indeed fave us this toil. They contain
the value of a certain quantity of labour which
we exchange for what is fuppofed at the time to
contain the value of an equal quantity. - Labour
was the firt price, the original purchafe-money
that was paid for all things. It was not by gold
or by filver, but by labour, that all the wealth of
the world was originally purchafed; and its valuey
to thofe who poffefs it, and who want to ex-
change it-for fome new produions, is precifely
equal to the quantity of labour which it can
enable them to purchafe or command.

WEALTH,
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WEeaLTH, as Mr. Hobbes fays, is power. But € H A P

V.
the perfon who either acquires, or fucceeds t0' 2 \umpmd

great fortune, does not neceflarily acquire or
fucceed to any political power, either civil or
military. His fortune may, perhaps, afford him
the means of acquiring both, but the mere
pofleflipn of that fortune does not neceffarily
convey to him either. The power which that
poiTcﬂion immediately and direétly convéys to
him, 1s the power of purchafing; a certain com-
mand over all the labour, or over all the produc:c '
_of labour which is then in the market. His for-
tune is greater or lefs, precifely in proportion to
the extent of this power; or to the quantlty
either of other men’s labour, or, what is the
fame thing, of the produce of other men’s
labour, which it enables him to purchafe or
command. The exchangeable value of every
thing muft always be precifely equal to the extent
of this power which it conveys to its owner.

BuT though labour be the real meafure of the
exchangeable value of all commodities, it is not
that by which their value.is commonly eftimated.
It is often difficult to afcertain the proportion
between two different quantities of labour.” The
time fpent in two different forts of work will not
always alone determine this proportion. The
éiﬁ'erent degrees of hardfhip endured, and of
ingenuity exercifed, muft likewife be taken into
account. There may be more labour in an
hour’s hard work than in two hours eafy bufinefs;
or in an hour’s application to a trade which
it coft ten years labour to learn, than in ‘a

month’s -
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- B 00K month’s induftry at an ordinary and. obvious

e €mployment. But it is not eafy to find any ac-

curate meafure either of hardfhip or ingenuity.
In exchanging indeed the different productions
of different forts of labour for one another, fome
allowance s commonly made for both. It is
adjufted, however, not by any accurate meafure,
but by the higgling and bargaining of ‘the mar-
ket,” according to that fort of rough equality
which, though not exact, is fufficient for carrying
en the bufinefs of common life. |

- Every eommodity befides; is more frequently
exchanged for, and thereby compared with,
other commodities than with labour. It s more
natural therefore, to eftimate its exchangeable
value by the quantity of fome other commodity
than by that of the labour which it can purchafe.
The greater part of people too underftand better
what is meant by a quantity of a particular com-
modity, than by a quantity of labour. The one
is a plain palpable object; the other an abftract
notion, which, though it can be made fufficiently
intelligible, is not altogether fo natural and
obvious.

BuT when barter ceafes, and money has become
the common inftrument of commerce, every
particular commodity. is more frequently ex-
changed for money than for any other commo-
dity. The butcher feldom carries his beef o}

his mutton to the baker, or the brewer, in order

to exchange them for bread or for beer; but he
carries them to the market, where he exchanges

-them for money, and afterwards exchanges that

money -
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money for bread and for beer. The quantity ¢ ¥ A& P
of money which he gets for them regulates t00 ‘==’
the quantity of bread and beer which he can after-
wards purchafe. It is more natural and obvious
to him, therefore, to eftimate their value by the
quantity of money, the commodity for which he
immediately exchanges them, than by that of
bread and beer, the commodities for which he -
can exchange them only by the intervention of
another commodity; and rather to fay that his
butcher’s meat is worth threepence or fourpence
a pound, than that it 1s worth three or four
pounds of bread, or three or four quarts of fmall . »
beer. Hence it comes -to pafs, that the ex-
changeable value of every commodity is more
frequently eftimated by the quantity .of money,
than by the quantity either of labour or of
any other. commodity which can be had in ex;
change for it. |

Goip and filver,. however, like every other
commodity, vary in their. value, are fometimes
cheaper and fometimes dearer, fometimes of eafier
and fometimes of more difficult purchafe. The
quantity -of labour which any particular quantity
of them can purchafe or command, or the quan-
tity of other goods which it will exchange for,
depends always upon the fertility or barrennefs
of the mines which happen to be known about
the time when fuch exchanges are made. The
difcovery of the abundant mines of America -
reduced, in the fixteenth century, the value of
gold and filver in Europe to about a third of
what it had been before, As it coft lefs labour

to
@
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B OOKto bring thofe metals from the mine to the
s market, {o when they were brought thither they
could purchafe or command lefs labour; and

this revolution in their value, though perhaps

the greateft, is by no means the only one of

- which hiftory gives fome account. But as a
‘meafure of quantity, fuch as the natural foot,
fathom, or handful, which is continually varying

' " in its own quantity, can never be an accurate
meafure of the quantity of other things; fo a
commodity which is itfelf continually varying

in its own value, can never be an accurate
meafure of the value of other commodities.
Equal quantities of labour, at all times and
places, may be faid to be of equal value to the
labourer. In his ordinary ftate of health, ftrength

and fpirits; in the ordinary degree of his fkill

and dexterity, he muft always lay down the fame

- portion of his eafe, his liberty, and his happi-
nefs. The price which he pays muft always be

the fame, whatever may be the quantity of goods
which he receives in return for it. Of thefe,
indeed, it may fometimes purchafe a greater and
fometimes a fmaller quantity; but it is their
value which varies, not that of the labour which
purchafes them. At all times and places that is

dear which it is difficult to come at, or which it

cofts ‘much labour to acquire; agd that cheap
which is to be had eafily, or h very little

" labour. Labour alone, therefore, never varying

in its own value, is alone the ultimate and real
ftandard by which the value of all commodities

can at all times and places be eftimated and
compared.
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compared. It is their real price; money is their € H A P,

nominal price only. \emyed
But though equal quantities of labour are al-

ways of equal value to the labourer, yet to the
perfon who employs him they appear fometimes
to be of greater and fometimes of fmaller value.
He purchafes them fornetimes with a greater and
fometimes with a fmaller quantity of goods, and
to him the price of labour feems to vary like that
of all other things. It appears to him dear in
the one cafe, and cheap in the other. In reality,
" however, it is the goods which are cheap in the
one cafe, and dear in the other. |

In this popular fenfe, therefore, labour, like
commodities, may be faid to have a real and a
nominal price. Its real price may be faid to
confift in the quantity of the neceflaries and con-
veniences of life which are given for it; its no-
minal price, in the quantity of money. The
labourer is rich or poor, is well or ill rewarded, -
in proportion to the real, not to the nominal
price of his labour.

THe diftinGion between the real and’ the no-
minal price of commodities and labour, is not
~ a matter of mere fpeculation, but may fometimes
be of confiderable ufe in practice. The fame
real price is always of the fame value; but on
account of the variations in the value of gold
and filver, the fame nominal price 18 fometimes
of very different values. ‘When a landed eftate,
therefore, is fold with a refervation of a perpe-
tual rent, if it is intended that this rent fhould
always be of the fame value, it is of importance

Vou. L. E to
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B 0 O K to the family in whofe favour it is referved, that
et 1t Thould not confift in a particular fum of money.
Its value would in this cafe be liable to varia-
fions of two different kinds; firft, to thofe which
arife from the different quantities of gold and
filver which are contained at different times in
coin of the fame denomination; and, fecondly,
to thofe which arife from the different values of
equal quantities of gold and filver act different
simes. |
. Princes and fovereign ftates have frequently
fancied that they had a temporary intereft to di-
minifh the quantity of pure metal contained in
their coins; but they feldom have fancied that
they had any to avgment it. The quantity of
metal contained in the coins, 1 believe of 4lk
nations, has, accordingly, been almoft continu-
ally diminifhing, and hardly ever augmenting.
Such variations therefore tend almoft always to
diminifh the value of a money rent.
THe difcovery of the mines of America dimi-
. nithed the value of gold and filver in Europe.
‘This diminution, it 1s commonly fuppofed, though
I apprehend without any certain proof, is ftilk
geing on gradually, and is likely to continue to
do fo for a long time. Upon this fuppofition,
therefore, fuch variations are more likely to di-
minifh, than to augment the value of a money
rent, even though it fhould be ftipulated to’ be
paid, not in fuch a quantity of coined money .of
fuch a denomination (in fo rhany pounds fterling,
for example), but .in fo many ounces either of
pure filver, or of filver of a certain. ftandard.
THE

o
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Tut rents which have been referved in corn C HA P.
have preferved their value much better than thofe wcmes
which have been reférved in money, even where

. the denomination of the: coin has not been altered.
By the 18th of Elizabeth it was enacted, That
a third of the rent of all college leafes fhould
be referved in corn, to be paid, either in kind
or according to the current prices at the neareft
public market. The money arifing from this
corn rent, though originally but a third of the

- whole, 1s in the prefent times, according to

Dottor Blackftone, commonly near double of

what arifes from the other two-thirds. The old
 money rents of colleges muft, according to this

account, have funk almoft to a fourth part of
their ancient value; or are worth little more
than a fourth part of the corn which they were

. formerly worth. But fince the reign of Philip
and Mary the denomination of- the Englifh coin
has undergone little or no alteration, and the
fame number of pounds, fhillings and: pence have
cahtitned very nearly the fame quantity of pure
filver. This degradation, therefore, in the value
of the money rents of colleges, has arifen alto-
gether from the degradation in the value of
filver.

WaeN the degradation in thé value of filver
is combined with the diminution of- the quantity
of it contained in the coin of the fame denomi-
nation, the lofs is frequently ftill greater. In
Scotland; where the denomination of the coin
has undergone much greater alterations than it
ever did in England, and in France, where it has

E 2 | under-
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+ ¥ 0 0K undergone ftill greater than it ever did in Scot-

" swmmpm—s land, fome ancient rents, originally of confider-

able value, have in this manner been reduced
almoft to nothing.

EquaL quantities of labour will at diftant times
be purchafed more nearly with equal quantities
of corn, the fubfiftence of the labourer, than
with equal quantities of gold and filver, or per-
haps of any other commodity. Equal quan-
tities of corn, therefore, will, at diftant times,
be more nearly of the fame real value, or enable
the poffeflor to purchafe or command more
nearly the fame quantity of the labour of other
people. They will do this, I fay, more nearly
than ‘equal quantities of almoft any other com-
modity; for even equal quantities of corn will
not do it exaltly, The fubfiftence of the la-
bourer, or the real price of labour, as I fhall
endeavour to fhow hereafter, is very different

_ upon different occafions; more liberal in a fo-

ciety advancing to opulence, than in one that 1s
ftanding ftill; and in one that is ftanding fhil,
than in one that is going backwards. Every
other commodity, however, will at any particular
time purchafe a greater or finaller quantity of
labour in proportion to the quantity of fubfift-
ence which it can purchafe at that time. A
rent therefore referved in corn is liable only to
the variations in the quantity of labour which a
certain quantity of corn can purchafe. But.a
rent referved in any other commodity is liable,
not only to the variations in the quantity of fa-

bour which any particular quantity of corn can

purchafe,
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purchafe, but to the variations in the quantity of € "v“ P.
corn which can be purchafed by any particular e
~ quantity of that commodity.

THoucH the real value of a corn rent, it is to
be obferved however, varies much lefs from cen-
tury to century thare that of a money rent, it
varies much more from year to year. The
money price of labour, as I fhall endeavour to
fhow hereafter, does not fluGtuate from year to
year ‘with the money price of corn, but feems to
be every where accommodated, not to the tem-
porary or occafional, bug to the average or ordi-
nary price of that neceflary of life. 'The average
or ordinary price of corn again is regulated, as
I fhall likewife endeavour to fhow hereafter, by
the value of filver, by the richnefs or barrennefs
of the mines which fupply the market with that
metal, or by the quantity of labour which muft
be employed, and confequently of corn which
muft be confumed, in order to bring any parti-
cular quantity of filver from the mine to the
market.” But the value of filver, though it fome-
times varies greatly from century to century,
feldom varies much from year to year, but fre-
quently continues the fame, or very -nearly the
‘fame, for half a century or a century together.
The ordinary or average money price of corn,
therefore, may, during fo long a period, con-
tinue the fame or very nearly the fame too, and
along with it the money price of labour, pro-
vided, at leaft, the’ fociety continues, in other
refpets, in the fame or nearly in the fame con-
dition, In the mean time the temporary and

E 3 ~ occa-
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BO O K qccafional price of corn may frequently be dou-
“—— ble, one year, of what it had been the year be-
fore, or fluttuate, for example, from five and
twenty to fifty fhillings the quarter. But when
corn is at the latter price, not only the nominal,
but the real value of a corn rent will he double
of what it 1s when at the former, or will com-
mand double the quantity either of labour or of
the greater part of other commodities; the money
price of labour, and along with it that of moft
ather things, continuing the fame during all thefi
fluGtuations. | .
L.aBour, therefore, it appears evidently, is
the only univerfal, as well as the only accurate
meafure of value, or the only ftandard by which
we can compare the values of different commo-
dities at all times and at all places. We cannot
! eftimate, it 1s allawed, the real value of different
commodities from century to century by the
quantities of filver which were given for them.
We cannot eftimate it from year to year by the
quantities of corn. By the quantities of labour
- we can, with 'the greateft accuracy, eftimate it
both from century to century and from year to
“year. From century to century, cornis a better
meafure than filver, becaufe, from century to
century, equal quantities of corn will command
the fame quantity of labour more nearly than
equal quantties . of filver. From year to year,
on the contrary, filver is a better meafure than
corn, becaufe equal quantities of it will more
nearly commgand the fame quantity- of labour.

\
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Bur though in eftablithing perpetual rents, ¢ H AP
or even in lettlng very long leafes, it may be of ‘__Y_)
nfe to diftinguifh between real and nominal
price; it is of none in buying and felling, the
more common and ordinary tranfactions of hu-
man life.

At the fame time and place the real and the
nominal price of all commodities are exactly in
proportion to one another. The more or lefs
money you get for any commodity, in the Lon-"
don market, for example, the more or lefs la<
bour 1t will at that time and place enable you to
purchafe or command. At the fame time and
place, therefore, money is the exalt medfure of
the real exchangeable value of all commodities.
It 1s fo, however, at the fame tim¢ and placc
only. '

Tuouen at diftant places, there is no regular
proportion between the real and the money price
of commodities, yet the merchant who carries
goods from the one to the other has nothing to
confider but their money price, or the difference
between the quantity of filver for which he buys
- them, and that for which he is likely- to fell
them. Half an ounce of filver at Canton in
China may command a greater quantity both of
labour and of the néceffaries and conveniences of
hife, than an ounce at London. A commodity,
therefore, which fells for half an ounce of filver
at Canton may there be really dearer, of more
real importance to the man ‘who poffeffes it there,
than a commodity which fells for an ounce at
London is to the man who poffefles it at Lon-

k4 - doq.
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B OIQ K don. If a London merchant, however, can buy
s at Canton for half an ounce of filver, a cammo-
dity which he can afterwards fell at London for
an ounce, he gains a hundred per cent. by the
bargain, juft as much as if an ounce of .filver
was at London exaétly of the fame value as at
,  Canton. It is of no importance to him that half
an ounce of filver at Canton would have given
him the command of more labour and of a
greater quantity of the neceflaries and conve-
niences of life than an ounce can do at London.
An ounce at London will always give him the
command of double the quantity of all thefe,
which half an ounce could have done there, and
this is precifely what he wants,

As it is the nominal or money price of goods,
therefore, which finally determines the prudence
or imprudence of all purchafes and fales, and
thereby regulates almoft the whole bufinefs of.
common life in which price is concerned, we
cannot wonder that it thould have been fo much
more attended to than the real price.

I~ -{uch a work as this, however, it may fome-
times be of ufe to compare the different real
values of a particular commodity at different
times and places, or the different degrees of
power_over the labour of other people which it
may, upon different occafions, have given to
thofe who poflefled it. We muft in this cafe
compare, not fo much the different quantities of
filver for which it was commonly fold, as the
different quantities of labour which thofe dif-

~ ferent quantitigy of filver could have purchafed,
- | But
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But the ‘current prices ‘of labour at diftant times
and places can {carce ever be known with any
degree of exaltnefs. Thofe of corn, though
they  have in few places been regularly re-
corded, are in general better known and have
been more frequently taken notice of by hifto-

c' 5-7
CHAP
V.,
L d

rians and other writers. We muft generally, ¢

therefore, content ourfelves with them, not as’

being always exatly in the fame proportion as.

the current prices of labour, but as being . the
neareft approximation which can commonly be
had to that proportion. I fhall hereafter have
eccafion to make “feveral comparifons of this
kind.

In the progrefs of induftry, commercial na-
tions have found it convenient. to coin feveral
different metals into money; gold for-larger pay-
ments, filver for purchafes of moderate value,
and copper, or fome other coarfe metal, for
thofe of ftill {fmaller confideration. They have
always, however, confidered one of thofe metals
as more peculiarly the meafure of wvalue than
any of the other two; and this preference feems
. generally to have been given to the metal which
they happened firft to make ufe of as the in-

ftrument of commerce. Having once begun to:

ufe it as their ftandard, which they muft have
done when,they had no other money, they have
generally continued to do fo even when the ne-

ceffity was not the fame.
Tue Romans are faid to have had nothmg but
copper money till within five years before the
firft
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» 0 0K firlt Punic war*, when they firft began to coin

by filver.: Copper, therefore, appears to have con-
tinved always the meafure of value in that re-
public. At Rome all accounts appear to have
been kept, and the value of all eftates to have
been computed, either in Affes or in Seffertis.
The As was always the denomtnation of a copper
coin. The word Seffertius fignifies two Affes and
a half. Though the Seffertins, therefore, was

¥ originally a filver coin, its value was eftimated in
copper. At Rome, one who owed a great deal
.of money, was faid to have a great deal of other
people’s copper. ‘

Tue northern nations who eftablifhed them-
fclves upon the ruins of the Roman empire, feem
to have had filver money from the firft beginning
of their fettlements, and not to have known
either gold or copper coins for feveral ages there- -
after. 'Fhere were filver coins in England in the"
time of the Saxons; but there was little gold
coined till the time of Edward III. nor any cop-
per tll that of James I. of Great Britain, In
England, therefore, and for the fame reafon, 1
-believe, 1n all other modern nations of Europe,
all accounts are kept, and the value of all goods
and of all eftates is generally computed in filver:
and when "we mean to exprefs the amount of a
perfon’s fortune, we feldom mention the number
of guineas, but’.the number of pounds ferling.
which we fuppofe would be given for it.

¥ Pliny, Iib. xxxiil. c. 3. .
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